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Every movement in the market iz the result of a natural law and a Causs
which exists long tefore the Effect takes place and can be determined years in
advance, The future is but & repetition of the past, a3 the Bible plainly states:

"The thing that hath been, it is that which ghall be] and
that which is done is that whioch ghell be done, and there
ie no new things under the sun,”™ Boecl. 1l: 9.

Everything moves in eycles as a result of the natural lew of action and

reaction. By a study of the past, I have discovered what eyoles repeat in the
future.

MAJOR TIME CYCLES

There muat alweys be &« major snd & pinor, & greater and m lesser, & positive
end & negative, In order to be mcourats in forecasting the futurs, you must kmow

the major oyoles, The most money is made when fast moves and extreme fluotuations
cecur at the end =f majer cynles,

I hove experimented end compared past markets in ordar to locate the major
and minor oycles and determine what years in tho cycles repeat in the future.

After years of rescarch and practlcal tests, I have discovered that the following
cycles are the most reliable to use;

GREAT CYCLE - MASTER TIME FERIOD ~ 60 YBARS:

This ia the greatest and most lmportant c¢ycle of mll, whioh repeats every 60 years
or at the emd of tha third Z0-year Cycle, You will gse the importeneca of this by
raferring to the waor pericd from 1861 to 18569 and the panic following 1869; also

€0 yeera later—1821 to 1528-—the greatsst bull market in history ond the groatest

penie in history fellowsd, Thls proves the accurscy end walue of this great time
pariod,

S50-YEAR CYCLE:

A mejor cycle cecurs every 49 to B0 yeers, A perioed of "Jubilee" years of extrome
high or low prices, lasting fram § to 7 years, occura at the end of the S0-yoar
eyele, "7 iz & fatal numbor referred to many times in tho Bible. It brings
about contraction, depression and panicss Soven times ™7" equals 49, which ia
shown as the fatal evil year, ceusing extreme fluctuastions.
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30-YEAR CYCLE:

Tho 30-year eycle is vory important becauso it is one-helf of tho 80-yoor eyelo
or Great Cyclo end contoins threo 10-yoanr cycles. In making up an annunl foro-

ecst of a stock, you should always mcko & comporison with the rocord 30 vears
back.

20-YEAR CYCLE:

One of the most important Time Cyules iz the 20-yoor eyclo or 240 months. Most
stocks end tho avurages work clesor to this cycle then to ony other. Refer to
unolysis of "20-yoor Forecasting Chart™ given lator.

15-YEAR CYCLE:

Fifteon years is three-fourths of a 20-year cyole and most important because it
is 180 months or ome-holf of & eirele.

1C-YEAR CYCLE:

The next importent major cycle is theW-yeer eycle, which is one-<half of the
20—year cytle mmd one-sixth of the 60-year cycle, It is alse vory important be-
ceuse it is 120 months or one-third of e circle. Fluctuations of the same noturo

occur which produce extrome high or low every 10 years. Stocks come out remark-
ebly close on each even 1l0-yoar cyole.

T-YEAR CYCLE:

Thisscycle 1s B4 months. You should wotch 7 yeors from ony importont top and bot-
tom. 42 months or one-half of this cycle is very importont. You will find mony
culminatlens around the 4Znd mopth. 21 months or 1/4 of this ¢yele is clse
importont. The foct that some stooks meke top or bottom 10 to 11 months from the

previous top or bottom is due to tho faet that this period is 1/8 of the T-year
cyclo.

Thore 1z on B4—yonr Cycle, which iz 12 times the T-yoer Cycle, thot iz very
importeont to weteh., Uno-holf of this eyelo is 42 yoars— 1/4 1z 21 yoars, end
1/8 is 10zyours, This is one of tho reasens for the period of nearly 11 yenrs
betweon the bottom of auwgust, 1921 ond the bottom of July, 1832, A vorintion o)
this kind often occurs nt the end of a Groat Oyole or 60 years. Bottoms and tops
uften come out on the ongle of 135° or oround the 135th month or ll%uwaur rerliod
from any important top or bottom.

5-YEAR CYCLE:

This cycle is very importont because it is one-half of the l0-yeor cycle nnd 1/4

of the 20-year eysle. The smallest coemplete cycle or werk-out in o market is
D yeLrs.

MINOR CYCLES:

The miner cycles nre 3 yeers amd 6 years, The smnllest cycle is one yoar, which
often shows o chonge in the 10th or 11lth month,
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RULES FOR FUTURE CYCLES

Stocks move in l0-year cycles, which creworked out in S-year eyeles — o

S-year cycle up ond a S-year cycle down. Begin with extreme tops ond extreme
bottoms te figure sll cyeles, either major or minor,

Rule 1 ~ A bull campaign generolly runs 5 years — 2 years up, 1l yeor down, aond

Rula

Rula

Rule

Rule

Rule

Rule

Rule

2 yeors up, conpleting a S-year cycle, The end of = S—yacy campaign
comes in the SSth or 60th menths, Alwoys watch for the chonge in the
5%th month,

A beer cycle often runs 5 yeors down—the first move 2 yeurs dowm, then
1 year up, ond 2 yenrs dowm, comopleting the S-yeor downsiring.

Bull or bear campaigne geldom run more then 3 to 3% yoars up or down
without a move of 3 to 6 mouths or ons year in the opposite direction,
except ot the end of Major Cyoles, like 1865 and 1929, Mony canpeigns
culminate in the 23rd month, nmot running out the full two yenrsz, Wokeh
the weekly end monthly charts to determine whether the culrmination will
cccur in the 23rd, 24th, 27¢h or 30th month of the cowa, or in extrome
campaigns in the 34th to 35th or 41st to 42nd month,

tdding 10 years to any top, it will give you top of the noxt 10-year
eycle, ropeating about the game average fluctuatiors,

Adding 10 years to any bottom, it will give you the bottom of the noxt
10-year cyclo,repeating the seame kind of & year and ebout the same
average fluctuetions,

Bear campaigns often rum out in 7-year cycles, or 3 years and 4 years
from any complete bottom. From any complets bottom of a cyele, first
#dd 3 years to get the next bottom: then edd 4 years to that bottom to
get bottom of 7T-year e¢ycle, For example: 1914 bottom = add 3 yaars,
gives 1817, low of panic; them add 4 years to 1917, gives 1921, low of
enother depression.

To eny final major or minor top, add 3 years to get the next tep! then
edd 3 years to that top, which will give the third top: add 4 years to
the third tep to get the final top of a l0-yeer cycle, Sometimes a

change in trend from any top occurs before the end of the reguler time

period, therefore you should begin to wateh the 27Tth, 34th, and 42nd
meothas for o reversal,

Adding § years to amy top, it will give the next boitom of a S—year
cycle. In order to get top of the moxt S-year cycls, add 5 years to
eny bottom. For example: 1917 was bottom of a big beer campaipn: ndd
5 years gives 1822, top of a minor bull cempaign. ¥hy do I say, "Top
of a minor bull campaign?" Becauso the major bull campoign wan du~ *-
end in 1929.

1419 was topi ndding 5 years to 1919 givas 1924 ns hottem of a
S-year beer cycle. Refer to Rules 1 and 2, which tell you thet a bull
or bear cempuipgn seldom runs meore than 2 to 3 veors in the seme direct!
The bear campaipgn from 1919 was 2 yoars downe—1i920 end 1921; tharaforn,
wo only expoct one-yoor yally in 1922: thon 2 yoars down—1923 ond 1524
which completes the S-ysor bear oyela,

Looking back to 1913 end 1914, you will see thet 1923 snd 1924 mu:
be bear years to complete the 1l0-year cycle from the bottoms of 1913-1"
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Then, note 1517 bottom of & bear year; ndding 7 years gives 1524 elsc

as bottom of o beor cycls, Then, adding 5 yeaers to 1924 gives 1928
top of*a cycle,

FORECASTING MONTHLY MOVES

Monthly moves can be determined by the seme rules as yearly:

Add three months te en important bottom, then odd 4, maldng 7, to get minor
bottoms and reocction points,

In big upswings & resction will often not last over two months, the third month
being up, the pame rule e:z in yearly cycle—2 down and the third up,

In extreme markets, & reaction sometimes only lasts2 or 3 weeks: then the ad-

venoe is resumed. In this way & market mey continue up for 12 months with-
out brealdnp s monthly beottom,

In & bull market the minor trend may reverse and run down 3 to 4 monthsy then
turn up and follow the main trend egain.

In e beer merket, the minor tremd mey rum up 3 to 4 months, then reverse and
follow the main trend, altho, ns a general rule, stocks never rally more than

2 months in & bear market; then start to break in the 3rd month end follow
the main tremd down.

FORBCASTING WEBKLY MOVES

The weekly movement gives the next importent minor change in trend, which may
turn out to be a major change in trend.

In & bull market, & stock will often run down 2 to 3 weeks, end possibly 4, then
reverse and follow the mein tremnd agein., As & rule, the trend will turn up in
the middle of the third week snd close higher st the emnd of the third weck, the
stock only moving 3 weeks ageinst the main trend. In some cases the change in
trend will not cecur until the fourth wesk: then the reversal will come end the
etoek elose higher et the end of the fourth wesl.

Heverse this rule in a besr market,

In rapid merkets with big voelumo, & move will often run 6 to 7 wesks before &
minor reversal in trend, and In some cases, like 1929, these fast moves last 13
to 15 wosks or 1/4 of = year, Thess are culminetion meves up or dewn,

ks there are 7 days in s wesk end zevon timez seven equals 49 doys or 7
woeks, this ofton morks an impertent turning point. Thorefore you should watch
for top or bottom oround the 4%th to 52nd day, eltho at times o chonge will start
on the 42nd to 45th day, beceuso o period of 45 days is 1/8 of o yomr., Alsc watet
for culminotions et the end of 50 to 98 days.

After & markot hos declinod 7 wecks, it moy have 2 or 3 short woeks on the side

and then turn up, which sgrees with the monthly rule for o change in the third
month.

Alwoys wateh the snnunl trend of o stock end consider whethor it is in & Bull or
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bear year. In a bull yoar, with the menthly chart showing up, there ars many

times that a stock will react 2 or 3 weeks, then rest 3 or 4 weeks, snd then go
into new territory snd advence 6 to T weeks more.

Aftor a stock makes top and reacts 2 to 3 weeks, it may then have a rally of 2
to 3 weeks without getting above the first topy then hold in a trading reanpge for
sevearal weeks without crossing the highest top or breaking the lowest week of
thet range, In cases of this kind, you can buy near the low peint or sell near
the high peint of that range and protect with a stop loss order 1 to 3 points
ewey. However, a better plan would be to wait until the steock shows & definito
trend before buying or solling; theo buy the stock whon it crosses the highest
point or sell when it breaks the lewest point of thet trading range.

FORECASTING DAILY MOVES

The deily movement gives the first minor change end conferms to the same rules
as the weekly end menthly eycles, altho it is only a minor part of thom,

In fast markets thore will only be 2 Z-day move im tho opposito direcetion to the

main trond end on tho third day the upward or dewnword course will bo resumed
in hermony with the main trond.

A daily movemont may revorso trend and enly rum 7 to 10 days; then follow tho
main trond again.

During a month, notural changos in trond cccur around

6th to Tth 14th to 15%th 23rd to 24th
9th to 10th 15th to 20th 2%th to 3lat,

Those miner moves occur im accordence with tops ond bottoms of individual
stocks,

It is very importent to wateh for a change in trend 30 days from the last tep or
bottem, Then watch for changes 60, %0, 120 deys from tops or bottoms.
180 days or six months—vory importent end sometimes marks changes for groct-
or moves. Also arcund the 270th and 330th day from important tops or bottoms,
you should watch for importent minor and often major chengos,

January Znd to Tth and 15th to 21st:

Wetch these pericds sach year end note the high and low prices made. Until
these high prices are crossed or low prices broken, consider the trend up or dowr,

Meny times when stocks make low in the early part of January, this low will
ot be broken until the following July or Aupust and sometimes not during the
entire yeor. This same rule epplies in bear markets or whon the main trend is
dewn, High prices mads in the ezrly part of Jenuary are often high for thes on-
tire year and are not crossed wntil after July or August., For example :

U. 5. Steel on January 2, 1930 made low at 168, which was the half-way
point from 1921 to 1929, end again on Januery 7, 1930 declined to 1674, When thi:
level was broken, Stesl indicated lewer prices,

July 3rd to Tth mnd 20th to 2Tth:

The month ef July, like Jenuary, is a momnth when most dividends aro paid
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ard investors usually buy stocks oround tho enrly port of the month. Watch thoso
poriods in July for tops or bottoms and & chango in trend. Go buck ovor the
ehorts and soe how mony times changos hove takon ploce in July, 180 doys from
Jonuory tops or bottoms. For exmmplo:

July 8, 1532 was low; July 17, 1833, high: ond July 26, 15934 low of tho
morkot .

HOW TO DIVIDE THE YEARLY TIME PERIOD

Divido the yoor by 2 to get € months, the opposition point or 180° anglo, which
oguals 26 weoks.

Divido tho yoar by 4 to get tho 3 months' poriecd or 90 days or 90° noch, which
is 1/4 of o yoar or 13 wooks,

Divido tho yoar by 3 to goet the 4 months® poriod, the 120° wnglo, which is 1/3
of o your er 17-1/3 wocks.

Divide the your by B8, which glvos 1'-_-::; months, 45 doys and ogqunls tho 45° ongle.
This is clse 62 wooks, which shows why tho Tth wook is alwcys so important.

Divide tho yonr by 16, which givos 222 doys or approximatoly 3 wesks, This sc—
counts for morkot movomonts thot only run 3 wooks up or dovm and thon rovorzo,
Az o gonorol ruleo, whon ony stock closos highor the 4th consecutive weok, it
will go higher, The 5th week is slsc very importont for a change in trend
and for fast moves up or down. The Sth is the dey, week, month, or yeer of
Ascension and always marks fast moves up or down, according to the major cycle
that 1z running out.

BULL AND BEAR CALENDAR YEARS

By studying the yearly high ond lew chart ownd geing beck over a long perior
of time, you will ses the years in which bull markets culminate ond the yoors in
whieh bear merkets bagin and end.

Each decode or l0O-year cycle, which ia lflﬂth of 100 yeurs, wmarks an import
ont compaign. Fhe digits from 1 to 9 are importent. All you have to lecrn is
to count the digits on your fingers in order to ascortain what kind of o yeer
the morket is in,

¥o., 1 jn o mew docode is o yeor in which o becr market ends ond o bull market
begins. Look up 1901, 1811, 1921,

No. 2 or the 2od yooar, is o yoar of o minor bull markzt, or u rolly in o boar
morket willl stoart ot some timo. See 1902, 1912, 18922, 1832,

Ho. 3 starts o boor yeor, but the rally from thoe 2nd year moy run teo March or
April bofore culminntion, or o declinoe from the Znd yonr may run down nnel
moke bottom in February or Moarch, il 1833, Look wp 1903, 1913, 1923,

Wo. 4 or tho 4th yeur, iz o boor yoor, but onds tho boer cyele nnd loys tho
foundoticn for o bull wmorket, Compore 1904, 1914,
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Ho. & or thao 5th Yyanr, iz tho yoor of Asconsion, ond o vory strong yoar for o
bull morket. Soc 1305, 1915, 19285, 1935,

Ho. & iz & bull yoor, in which o bull compoign whieh started in the 4th yoear
ends in the Fall of the year and a fast decline starts., Seo 1896, 1905,
l9ls, 1928,

Ho. T

is a benr number end the Tth year is o benr year, because 84 months or
845° is 7/8 of 90. Ses 1897, 1907, 1917, but note 1927 was end of =
G0-yoar cycle, 50 not much decline.

No. 8 1s a bull year. Prices stert cdvoancing in the Tth yesr ond reach the
%0th month in the 8th year, This is very strong and & big advonce usucl-
ly tokoes plece, Review 1698, 1908, 1918, 1928,

Ne. 8 %tho highest digit ond the 9th year, 15 the stronpgost of all for bull mar-
ketz, Final bull campaigns culminate im this yoor after oxtromo odvoncus
and prices start to dooline. Boar markets usuclly start in Soptember to
Novomber ot the end of tho 9th yoar and a sharp declino tokos place.

SBoc 1869, 1879, 1885, 1853, 1503, 1919, ond 192%—the yoor of groatost
edvenoos, culminoting in the fall of tho yeoar, followod by a sharp docline.

No. 10 is o boar yoor. A rally often runs until March and April: then a severe
decline rung to November end December, whem a new cycle begins and another
rally starts., ©See 1910, 1920, 1930.

In referring to these numbers and years, we mean the caleondnr yenrs. To

wmderstend this, study 1891 to 1900, 1901 to 1910, 1911 te 1920, 1921 teo 1970,
1531 to 1539.

The l0-year cycle continues to repeat over and over, but the greatest ad-
vances end declines ceour st the end of the 20-year and 30-year cyclos, end again
&t the ond of the 50-yeor and 60-yoor cycles, which are stronger than the others,

IMPORTANT POINTS TO REMEMBER IN FORECASTING

TIME 1s the most importent foctor of all ond not until sufficient time han
expired does sny big move, up or down, start, Tho Time factor will ovorbalenco
both Speco snd Volume. When Time is up, spaco movomont will start and big volums
will bogin, either up or down. At tho ond of ony big movement—with monthly,
woakly or delly—Timo must bo allewad for accumulation or distribution.

Considar ococh individual stock und determine its tre=d from its mesition
orcording to distomes in timo from bottom or ton. Eoch stock works out its 1, 7
gy 9, T, 10, 15, 20, 30, 30 ond déu-your cycies from its own basoe or bottoms ond
tops, rogardleas of tho mevemonts of eothor steeks, oven these in tho somo group,

Therefero, judge oach stock individually end koop up weokly and monthly chaorts
on thom,

Hovor docide that tho main trond has chongod omno way or the othur without
eongulting tho anglos from top or bottom and without coneidering the position of
the morket ond -::Eiu of ooch individunl stock,
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Always consider the ennunl forocest and whether the big time 1imlt hns run
ovt or not before judging B reverse move, Do not fail to consider the indicetioms

on Time, both from mein tope snd bottoms, also Volume of Sales and positiom om
Ceometrical Angles,

A daily ehart gives the first short ehenge, which may run for 7 to 10 days;
the Weekly Chart gives the next important change in trend; and the Monthly the
strongest, Remember, weekly moves run 3 to 7 weeks, monthly moves 2 to 3 months
or more, eccording to the wearly eyele, before reversing,

Yearly bottoms snd tops: It is important to pote whether a stock is making
higher or lower bottoms each year. For imstance, if & stock haes meds a higher
btottom each yeer for five years, then makes & lower bottom than the previous year,
it is a sign of reversal and may mark a long down cycle, The =ame rule applies
when stocks are meking lower tops for a number of years in a bsar market.

¥hen extreme edvences or declines occur, the first time the market reverses
over 1/4 to 1/2 of the distance covered in the previous movement, you consider
thet the trend haes chanped, at least temporarily.

It is important to watch spece movements. When Time is running out one way
or the other, space movements will show a reversal by breaking back over 1}4, 1/2
or 1;"’2 of the distance of the last move from extreme low to extrome high, which
indipatss that the main trend has chenged,

Study ell the instructions and rules that I have given you! read them over
several tiﬁas, sz each time thoy will become clearer to you. Study the charts
and work out the rules in actual practice ms woll es on paat performence. In

this way you will make progress end will realize emd eppreciate the valuo of my
Method of Foreoasting.

HOW TO MAHE UP ANNUAL FORECASTS

I have stated before that the Tfuture iz but o repotition of the post] thors-
fore, to mako up = forecast of the futuro, you must refor to the provicus cyclni.

Ths previous 10-year eyele and Z0-year cycle have the most effect in the
future, but in completing e forecost, it is boest to have 30-yoars post record to
check up, as important chenges occcur at tho ond of 20-year cycles. In making vp
my 1935 Forecast on the general merket, I chocked the years 1905, 1915, and 1920,
For the 1929 Forccast, I compored 1919-10 yoars back, 1909—20 yoers bock,
1899—30 yonrs back, snd 1B69—£0 yoors back, tho Groet Cyelo.

You should nlso wotch 5, 7, 15, ond 50-voor poriods %o seo if the merket is
ropoating ono of thom clesaly.

MASTER E20-YEAR FORECASTING CHART

1831 - 1085

In order to meke up sn enpual forocest, you must refer to my Master ZC-werr

Forocasting Chart snd sec how these evnles heve worked out and repeutud in the
pPast .
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As stated before, the 20-yoar cycle is the most importent eycle for fore-—
cazting futuro markek movemnnts, It is ono-third of tho 60-year cyele and when
threo 20=yoar cycles run cut, important bull and boer cempaigns terminete.

In order for you to see and study how these cycles repeat, I have made up a
chart of 20-year ecycles, beginning with the year 1831. To show all of the cycles
from 1831 to date, we have carriad thru on this chart the monthly high and low
on reilroed end canel stocks from 1B31 to 1855. Beginning with 1858 we heve used
tha W, D, Gemnm Averages on railroed stecks untll the beginning of the Dow—Jones
Adverages in 16806. After that we have used the Dow-Jones Industrial Steck Averages.

Aftor the end of the Z0-yesar eyelo in 1880,
the next cycle begins at 1861 and runs to 1880,
the next cyele begins at 1881 and runs te 1900,
the next cycle begins at 1901 and runs to 1920,
the next cycle boging ot 1921 ond runs to 1940,

By placing the menthly high end low prices for eech of these 20-ysar periods
above each other, it is easy to soe how the cyclas ropcat. Tho year of the ecyelos
are merked frem "1" to "20." Study the chert ond nots whet happoned in the 8th

and 9th yoar of esch cyclo—that oxbtreme high prices have always beon rooched,
For oxamplo:

1929 FORECAST:

According te my discovery of the 60-year cycle, 1 hed figured thet 1929
would repeat 1ike 186w, 1009, end 1915. Looking back 20 years, we find that top
was resched in August, 1308, and 60 years befora, top was reached in July, 1869,
If you will read my Annual Forecast for 1929, you will see thet I had fipured the
top must come not leter then the end of August and stated that a "Bleck Friday”
would come in September. Fellowing strietly the 1889 top, the tep would have
come in July, 1929, and some stocks did moke top et that time, Following tho 1904
top, we could expect top in August, end the actual high of the averages and many
individuel stocks was reoched on September 3, 192%. Goiung bock to 1819, we f{ind
thet the Averages made first top In July and a big docline followed, but extreme
high was made in the sarly part of Hovembor.

From all of those tops—1869, 1909, end 1%19—sharp declines followed in the
foll of the year, just ns they did im 1929, Therefore you sce how eosy it was to
follew this great advancoe and determine whon it would culminote, Thers *- rn
other way, outszide of using the 20 and S0—yoar ecycle that we could havo Torrsa-®
this greet bull compairn end its culmination so closoly in 1929,

1B69-73 Vs, 192933

After the 1869 top, stocks continuod to decline and reached low in November,
1873. See how meny other bottoms were reached arowund this time in other cycles.
After the big decline from 1929, notice that in Qetober, 1933 the last low was
reached on the DowJones Averagesy themfollowsd en edvance to new high levels,
erossing the tep of July, 1933.

1935 FORECAST:

Figuring out the Forsoast for 1235, we see on thils 20-year Chart thet wo are
running ageinszt 1855, 1B75, 1895, 1515 thereafore, we look to sec what happened
in thess years, We find thet in 1895 the high was reached in September, in 191%5
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the high of the year was reached in December.

the 1
1905

would kmow what months to wateh for top and s chenge in trend.

Then, look back et 1865, 1B85, 1905, and 1925, the years in the 5th zone or
O-year cycles, We find that in 1665 the high wes reached In Octobser; in
the high was in Octobery inm 15925 the high was in November.

Then, we would have & good guide in meking up the Forecast for 1935 ond
My Annual Forecasd

for 1935, which was made up in October, 1934, indicated top for October 28 end a

secon

dery top for November 15-16, 1935,

There are other weys of using this Chart to advantage. OUne method of doter-

mining the trend is to compare the years of previous cycles in tho seme zone,

For o

xasmple: After the Dow—Jones 30 Industrisl Aversges crossed 108 in May, 1835

thay wore ebove the averope high price of all the provious yoars in the 15th-wanr

LONS .

Thoerofore, the market indicoted hipgher prices snd showed that there woul:

be & bull campaign,
1936 FORECAST:

1f we wish to meke up o forecost for the year 1836, we comparo tho years in
the 16th-yoar zone, viz, 1856, 1876, 1856, end 1916, As 60 yeors back is o very

lmportant cycle, wo leck et 1876 first, thon 1695, and 1916.

1936.

1876 - Weo {ind thet the overegos run up end rozsh high in Morch:?
then declino to tho ond of the yovar.

1956 -~ Hext, wo look et 1896, which is 40 yoars back, or two 20-yoar
cyclos, & Very lmportant presidontial olection year, just as
1936 will be. We find that there was n moderete rally into
February, & decline to March, then a small rally to May,
from which a panicky decline followed, culminating on August
€, 1896, with the averages at the lowest levels in years.

From that point a bull cempaign sterted, with prices working
higher to December,

1916 - The next important eycle iz 20 yenr:s later, or 1916, We find
that prices declined in Januory, rallied moderately in February,
then declined sharply to April, rallied to June, then declined
and made bottom in July, from which o big bull campaipn started,
making top in November, 1916, in a wer market. A penicky do-
elino followed from the latbar part of November into Decembor.

Thiz completes our comparizon of the 60, 40, end 20-ysar cycles back from
Next, we look up the eycles on the other side of the Chart, in the 6%

yoar of the 20-yoor cyecle, or the €th zono, or tho ld-year cyolos. Thoso yeors
are 1866, 1886, 1906, and 1926,

1866 = We find that in 1BE6 thoro was s shorp decline, ronching bottom
in February; then on advoneo, with top of the year in October.

1886 ~ Wo {ind a shorp desling and bottom in Januery, s moderato relly
into March, them o sherp decline to now lows in May; o sharp
pdvance, reasching high in Novembor, and o shorp doclino im
Dacembor .

1906 - The noxt importent cycle teo comsider is 1906. Im that yoer the
groaot MsKinley boom, which begon in 1896, culminated. The
rallrond avorages rocched tho highest prico in history up to
thot time., From tho high of Jmmuery, o shorp decline followed
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to Moy. Mucth of this solling wos coused by tho Son Fronclsoo
oarthgqunke, Thon, thero wos o rolly into June, followod by

o ghorp declinoe to low in July, with the bettom Just slightly
higher thon tho low of Moy, From this low thore was en advonee
to Septombor, whon anothor top was made, but lowor thon tho top
in Jonuary; then followod o doclino into Docewbor ond & ponie
followod in 1907,

1926 = The noxt importont 10-yoor eyole to consider is 1926, whon the
grect Coolidge bull ecompeipn wogs under wny. From the low in
Docember, 1925, stocks rallied to February, 19263 then hod o
shorp decline to March, somo stocks broaking as mush as 100
points. From this bottom thore wans & sharp edvanoo to now high
lovols, roaching top in Augusty thon ancthor sharp doeline te
bottom in Octcobor, from which o rolly followed to Docombor,
but stocks did not got back to tho high rosched in August that
yoar,

Now, whon I get ready to make up wy Forsoast for 1936, I will consider all
of these oycles. 1 will go back and nlsc chock the T—yenr cycles, the l4-year
end 15-year cycles, which is helf of the 30-year eycle, But, at this writing,
with my knowledge and experiemce of the future cycles, I expect the 1896 cyols
to repeat in 1936,

1936 iz likely to be & very uncertain electlon year Just as it wes in 189,
when the Bryan silver scare cousod o panicky decline into August. There iz o
possibility of & three—cornered fight, with two Democrontie presidonticl candi-
dotes and one Republlcon. Thers corteinly is going to be s time during 1936 when
the invectors ore going to get scared and speculetors ore golng to got scared
and soll stooks, causing sharp doclines,

My opinion, &t thls writing, is thet the first decline will stert in the
month of January and wind up with o shorp declina, February—The market may drift
along in & narrow, trading range with some rallies, but there will be anothoer
decline in the month of March, just as there was in 1826, 1 am confidemt that
there will be cnother breck in the months of May nnd Juno, ospecially in the
latter half of Moy, &5 this will be running out four years from the 1932 low and
€ years from April, 1930 high, oll of which are indicetions of important changes
in trend,.

Wo mow thot prosidentinl nominatioms will toke plase im July, thorefore
thls is & month to watch for uncertminties and declines, unless sharp declines
have come before that time. The ending of the cycle from 1896 in August in auite
important snd regardless of how high or how low stooks are, there ars likely to
be some sharp declines before the end of Aupust, Agein, in the last half of Sep-
tember, wncertain eonditions and peasibility of sharp declines are indicated.
This may mark the lest low and an election rally may start if there are indica-
tions of & change in Administration by the eloction of a Republican president,
whieh, I believe, at this writing, will happen.

September, October, snd November are sll important beceause these months are
7 yeurs from the top in September, 1929 emd 7 yoars from the panicky decline in
October and November, 1929, I would expect a relly to teke place aftor the elec-
tion in November, which would last anywoy watil the early part of Decomber. If
conditions show signs of improvemont end if the people are satisfied with the man
elected, thon tho edvonce will probably comtinouo inte Docombor, with high pricos
arciund the end of tho yoar,
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This is merely & general outline thet I am giving without completing all
of my calculetions and meking up the Annual Forecast in detail,

INDIVIDUAL STOCKS:

I have told you befors thet you should not depend upon the Averages to fore-
cast the trend of individual stocks. These Aversges give you the general trend,
and while meny stocks will follow this average trend, you .should figure out esch
stock individumlly end let its position on geometricel mngles end time =~ripds

determine the different months in the year when the stock is likely to make tops
end bottoms.

Take any individual stock and make up & chart like the Master Forecasting
Chart, carrying 1t ecross 10 years or 20 years, and see how its tops end bottoms
come out. I heve mede up & chart of the 10-year cycles on U, 8, Steel and also
e chart of the 20-yesr eyeles, snd am alweys gled to furnish these charts to
students of my Course on Forecasting so that they may study the indiwvidual stocks
and be convineed that the theory will work on an individual stock even better
then it will work on the Averaoges,

Ho man cen study the Master 20-yonr Forecasting Chart and the cycles with-
out boing convineed that time eyeles do ropest at repular intervnls snd thet it
ie possible to forecast future merket movomenta. By studying Resistence Lovels,
Geometrical Angles, ond Volume of Sales in connection with the Cycles, you can
determine when the trend i1s changing &t the end of campeipns.

FAST MOVES AND CULMINATIONS AT IMPORTANT TIME PERIODS

It is importont to go over the monthly chart of Industrisl or Reilroad
averages or any individuasl stock end look up the months when fast sdvances end

fast declines hove cecurred and flpgure the number of wmwontha from ony importont
top mnd bottom,

Wotch how bottoms ond tops come cut on the importent Goometricel Angles
or proportionate ports of the circle of 3609, which are:

1134 s63 %90 1238 1682 2133 2472 2923 5263

zzé %50 1013 =135 %160 %225 2585 %300 3a7d

335 67%  llzz 1462 1913 2363 =270 303 3455
»45 785 %120 187% 202 %240 2813 =315 R360

{#% very important)

Thess angles messure the time porieds. Alweys watch whot happens around 45, 60,
20, 120, 135, 1BO, 225, 240, 270, 300, 315 end 360 months from cny importent top
or hnttormﬁ as nll of these ongles oro vory strong ond impertant, just tho seme
as the 45" engle, and indiecsto strong culmineticn points.

REVIEN OF DOW-JONES INDUSTRIAL STOCKS FROM 1BDE:

Go back to the extremo low of August, 1896—
1897 - A socondary low was reoorded inm April, 1897. We find thet thore was o
fost edvonce in tho 11th to 13th months from August, 1858 low,



1898

1599

1800

1501

1503

1904

1905

1506

1507

1909

1914

1915

1916

1917

1919

F-13

A fast advance occourred in the 16th and 24th months from the bottoms of
1897 and 1896, ond o fast docline in the 1Tth and 25th months,

A bull year. Fast advance occurred in the 2%th to 32nd months from 1BS6
and in the 21st to 24th months from 1857 bottom. TFast declines occurred
in the 40th and 2End months from these bottoms,

Fast sdvence 4Znd to 44th months from 1897 end 50th %o 52nd months from
1596 bottom,

A fest decline on the 45%th month from 1897 and 57Tth month from 1B%6 low,
Top reached in Jume,

A bear year. 22Znd to 28th month from 1901 top, a fast decline— also T2nd

to 78th months from 1897 bottom end 80%th to 86th months from 1896 bottom.
Bottom reached in October and Wowember, 1903,

Fast advance, 12 to 14 months= from 1903 bottom.

Fast move up in the 16th to 18%th months; fast decline in the 19th month,
and a fast advance in the 25th to 2Tth months from 1503 bottom.

Top of campaign reached in January. Fast decline in the 30th month from
1903 bottom.

Fast decline in the l4th month from 1908 top end in the 19th to 22nd
months. Extreme low reached in November, 1507, in the 135th month from
1896 bottom, 127 montha from 1857 low, and 22 wmonths from 1906 top.

Tep of carmpaipgn reeched in October, 45 months from 1906 top and 23 months
from 1907 bottom, 158 monmth: from 1896,

July, a fast decline in the 57th month from 180% top, 21 months from 1912
top. Extrome low of cempaign in December, 107 months from 1906 top, 26
months from 1812 top, 220 months from 1896 low, 84 months or 7 years from
1907 bottom, snd 134 months from 1903 bottom.

Thisz was a war year, March end April—Fest advence cn the 3rd and 4th
months from the 1914 botitom. May—A sharp, severe decline, 90 menths
from Hovember, 19G7 bottom end 2257 months from 1895 bottom, MHote these

fast moves on & 902 angle and 2259 mngle, which is egual te =a 459 angle,
or 180 plus 45.

April—A sharp decline, 16 months from the 1914 bottom, 123 menths fron
1906 top, and 236 momths from 1896 low, September—Fast advence, 21 month-
from 1914 low, and 240 months from 1896 low, the end of the 20-year cyolo,
indicating an inpertant change in trend. Wovember—Top of s fast advone.;
Dow—Jones Industrial Averasges at the highest price in history ~p to theat
time. This was 23 months from 1514 bottom and 243 months from 185 bottom,
December—A sharp decline, 24 months from 1914 bottom,.

August to December—A fast decline, 9 to 13 mwonths from November, 1916 ton,
32 to 36 months from the 15914 bothom, 117 to 121 months from the 1507 tot-
tom, and 252 to 256 months from 1896 low.

- A fast edvance started in Fobruery end lasted uwm%til July. This was 27 %o
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32 months from the 1916 %op, and 50 %o 55 months from 1914 low, Februaory,
1918 was 135 months from the 1507 low and 270 months from 1B%6 bottom.
The 135th end 270th months, being 3/8 and 3/4 of the circlse, were very
impertant for changez in trend end starting of moves. October and early
November-—Finel top, 36 menths from 1916 top, MNovember—»A panicky de-
cline, 23 months from 1917 lew, 5% momths from 1914 bottom {end of a 5-
year c;rcle], end 2T9 monthe from 1898 bottom.

1920 — November and December—4& fast decline, 12 o 13 months from 1919 top, 35

to 36 months from 1917 low, 72 months from 1914 bottom, 157 months from
1207 bottom, end 291 to 252 months from 1856 bottom,.

1921 - August—Low of bear campaipn, 21 months from 1519 top, 80 months from 1914
bottom, 165 months from 1907 bottom, end 300 months from 1856 bottom.

1924 - May—The last low was mede, from which s fast advence started one of the
greatest bull cempeipgns in history, ending in 1928, This was 54 months
from the 1919 top, 33 wmonths from 1521 low, 113 months from 1914 low, end
333 months from 1896 low,

1926 - Merch——A big decline, with some stocks declining 100 pointa. This was E3
months from May, 1924 low, 29 months from 1923 low, 55 months from 1921
low, 135 montha from 1914 low, end 355 monthe from 1B96 low,
August—Stooks reached the highest price up te that time, the Dow-Jones
Industrial Aversges selling et 166. This was 27 months froo May, 1924
lew, 24 months from October, 1923 low, 60 mopths from 1921 bottonm, 225
nenths from 1907 low, snd 360 months or 30 years from 1856 low, Then =
20-point decline followed to Qotober, which was 2 months in a new 30-year
eycle from the bottom of 1B96.

1928 and 1929 were years of some of the fastest moves in history.

1929 — May to September—One of the fastest movesz, advencing nearly 100 points on
Averages. Final high in September., This was:

118 months from 1919 top, 97 menths from fAugust, 1921 low,
240 nonths from 1%0% top, 177 months froo 1914 low,

42 wonths from Merch, 1926 low, 262 months from 1207 low,

E4 months from May 1924 bottom, Z7 months in the seecond oytle

71 months from October, 1923 low, of 30 years from 1856 low,

Hote the strong time angles oo the Monthly Chart running out in October
end ¥ovember, 1925, which are 32, 40, 45, 674, 75, 120, 180.

1930 — April—Last top before ancther big declino, This was 49 months from Yarch,
1926 low, 71 months from 1924 low, ond 78 months from 1923 low,
May-——4f sherp, sovero declines This woa 270 mouths from 1907 low end 45

months in the second cyclo from 1886 low, Theon thore wore fast declines
to 1831,

1931 — Septenber—A decline of 46 points on the Dow—Jones Avereges. This wes 24
months from the 1929 top, 95 and 86 months from 1923 end 1924 lows, 121
months or the begioning of o new l0-year cyole from 1921 low, 201 months
fron 1914 low, and 61 months in the new cyole from 1886,

1832 ~ July Bth—Extrems low of the beer cempeign was reached. This vms 71 month=
in the new cycle frem 1896 low, 131 months from 1921 low, 105 and 96 month:
from 1923 end 1924 lows, 27 months from April, 1930 top, end 34 months fro
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1929 top. August and September—A sharp, fest advance in stocks. This
was 35 and 36 months from 1929 top, 28 and 29 months from April, 1930 top,
72 end 73 months in the new cycle from 1896 low, and 132 to 133 months
from 1921 low,

1933 - April to July—A fast edvence., This wes 43 to 46 months fronm 1929 top.
Alwoys watch for culminetions around the 45th month and oultiples of 45,
It was also 36 to 39 nonths from the 1930 top, 9 to 12 months from 1932
low, and BO to B3 months in the new eycle fron 1896, or running out o
7-year cycle in the new 30-yeer cycle, October, 1833—Low of reaction,
42 months from April, 1930 top, 49 months from 1929 top, and 15 months
from 1532 low.

1934 = Februery—Top. This was 46 months from 1930 high, 53 months from 1929
high, 12 months from 1933 low, 15 months fron 1932 low, and most inpotrtant
of sll, 90 months 1o tho new 30-year cycle from August, 1926, From thic

top & sharp decline followed, July—This narked the last low before o
big bull ecempaign storted. This was 58 months from 1929 top, 51 months
from 1930 top, 24 months from 1932 low, and 95 months or the onding of the
Bth yeer in the new cycle from 1896. Going into the 9th year of this
eycle, tho market indicated o big bull canpaign to follow in 1935, as
exploined before,

Go ovor individusl stocks and work out their cycles 4in the sane way, Look
up the months when extreme highs and lows have been nede ond note the months fron
each bottem and top when fust sdvences and fast declines have taken place. By
keeping up the tine perieds fron important tops and bottoms, you will know when
inportant time pericds are running out and when a chonge in trend is likely to
Luke placa, MAl=o wnteh the seesnnel changes in trond around March to April,
Septevber to Dctober, nnd November to Lovombor,

411 of this will help you to pick the stocks that are going to hove tho
grestest advances and the ones thaot nre going to hove the groetost doclines,
The mere you work and study, tho more you will loarn and tho grestor profits you
will moke.

NBW YORK STOCK EXCHANGE PERMANENT CHART

This Master Chart is e square of 20, or 20 up and 20 over, meking a total of
400, which cen be used to measure deys, weeks, months or years, and to determino
when tops end bottoms will be mede egainst strong engles as indicated on this
Permenent Chart. This chart works eut ths 20-yeer cycles remarkably well bmcese
it is the squars nf 20, For example:

The New York Stock Bxchangs was incorporated om May 27, 1782. Yherafore, we
begin at "0" on May 17, 1792, 1783 ends on "1", whon the Stock Bachange wns onn
year old, 1812 will come out on 20, 1632 on 40, 1852 on G0, 1872 on B0, 1892 o
100, 1912 on 120, and 1932 on 140, Wote thet 140, or 7 times 20, in 1932 is oqun
to 90° engle and iz at the top of the 7th zrma or the Tth space over, which indi-
ceted that 1932 was the ending of & bear cempaign nrmd preoct cveln ond the startis
of & bull merket, We would weteh for o culmination around Muy te July, 1932, an
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the eycle onded May 17, 1792,

You will netice that tho numbers which divide tho sgquars into oqual parks,
run acroas 10, 30, 50, 70, 90, 110, ete., end that the yeoar 1802 comos out en 10
tho year 1822 on 30, the yeer 1842 on 50, tho yeor 1862 on 70, Note thot the
year 1861, when the Civil Wer broke out, was on the number €9, which iz on e 45°

angle, Then note that 1882 emded in May om the 20° angle and at the 1/2_point,
180% angle, rumning herizomtally across,

Ageln in 1902 it was at 110, the 1/Z-point, ond in 1503 and 1904 hit the
459 anpla. Wete thet the yoars 1920 and 1921 hit the 459 engle on No. 129, and
1922—the first yoar of the bull market—was ot 130 at the 1/2-point,

Note that 1929 was on the 137th number, or 137 month, end hit on angle of
45%, and that the year 1930 was at the 1/2-point on the 4th squore, & strong
Rosistance Peint, which indiceted a sharp, severe decline,

1833 was on 141 or the beginning of the Bth Zome end at the center or half-

way peint of tho 2nd quartor of the Squere of 20, indiceting netivity ood fast
odvenoes end fast declines.

The years 1934 and 1935, onding in May, wore on 142 ond 143, and 1935 comes
out on the 45° sngle at the grand-center inm the 8th Zone and at the half-way

point of the 20d sguare, going %o 1}2 of the total square, which indicated grest
ectivity.

Teu can nlse use thisz chart from Qctober 12, 1452, when Columbus discovered

Americe. 1892 was end of 400 years or Square of 20. 1932 was 40 years in the me
Squore of 20,

You cen wse this Squere of 20 for time periods on individual stocks and for
price resistance levels,

If you will study the weeks, months, as well as the yeers, and opply them %«

these importent points and angles, you will see how they have determinod the
impertant tops ond bottoms in the past campnigns.






